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BACKGROUND: INDIANA EMPLOYER HOSPITAL
PRICE STUDY, RAND 1.0

* Study time period was July 2013 to June 2016
e ~225,000 covered lives in Indiana

* 120 community hospitals in Indiana

* All hospital inpatient and outpatient services
* Total paid claims was $695 million

* Full report of study findings published September 2017 and freely

downloadable from RAND’s website:
https://www.rand.org/pubs/research reports/RR2106.html IX



https://www.rand.org/pubs/research_reports/RR2106.html

FORUM RAND STUDY 1.0 FINDINGS
Relative Prices are Trending Up Away From Medicare
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Source: White, 2017, Hospital Prices in Indiana.




Hospital Operating Profit Margins: Indiana vs U.S.

16.00%

14.00% 13.5%

12.00%

10.00%

8.00%

6.00%

4.00%

12.7%

12.7%

2.00%

0.00%
2007 2008 2009 2010 2011 2012 2013 2014 2015 2016

—National Average = =Indiana Average

RAND Corp. Hospital Database http://hospitaldata.rand.org/
File Names: rand_hcris_cy hosp_a 2018 09 01.csv.zip, rand_hcris_cy st _a 2018 09 01.csv.zip, rand_hcris_cy natl_a 2018 09 01l.csv.zip

2017



http://hospitaldata.rand.org/
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http://hospitaldata.rand.org/

LOOK UP HOSPITAL MARGINS IN YOUR STATE
Steps to Obtain the Rand Profit Margin Database

1. Link: https://www.hospitaldatasets.org/
2. Become a subscriber

3. Click data, download 3 datasets

1. Dataset 1: level of aggregation = hospital, time period = calendar year, vintage = 2018 09 01, data
format=.csv, data errors corrected = yes (file name ="rand_hcris_cy _hosp_a 2018 09 01.csv.zip")

2. Dataset 2: level of aggregation = state, time period = calendar year, vintage = 2018 09 01, data
format=.csv, data errors corrected = yes (file name ="rand_hcris_cy st a 2018 09 01.csv.zip")

3. Dataset 3: level of aggregation = national, time period = calendar year, vintage = 2018 09 01, data
format=.csv, data errors corrected = yes (file name ="rand_hcris_cy _natl a 2018 09 01.csv.zip")

* The relevant columns in the .csv's are labeled "Total margin [total _margin]" and "Operating
margin [operating_margin]"

* The documentation and contents are freely available here:
https://www.hospitaldatasets.org/data/dictionary/2019 02 01 X




KAISER HEALTH NEWS: H1TPs://KHN.ORG/NEWS/HOSPITAL-PENALTIES/

CMS Hospital Readmission Reduction Program
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https://khn.org/news/hospital-penalties/

Inflation-Adjusted Price per Inpatient Stay
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Source: Selden, T. M., Karaca, Z., Keenan, P., White, C., & Kronick, R. (2015). The Growing Difference Between Public And Private Payment Rates For Inpatient Hospital Care. Health
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Inpatient Use Continued to Decline but Prices _ , ,
mse Substantially C Outpatient Prices Drove Spending Growth
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. Prices are from Appendix Table A3,, utilization and intensity is estimated by dividing spending (from Appendix Table Al) by prices.


http://www.healthcostinstitute.org/report/2016-health-care-cost-utilization-report/

NATIONAL STUDY (“RAND 2.0")
PREVIEW OF FINDINGS

“Preview" includes claims data available currently

Final Report publicaly available report due in May, 2019: will include
additional claims data, hospitals, and states



Our Approach

O

Obtain claims data from

self-funded employers, APCDs, health plans
Measure prices in two ways

relative to a Medicare benchmark

price per casemix weight

Create a public hospital price report
will be posted online, freely downloadable
named facilities and systems
Inpatient prices and outpatient prices

Create private hospital price reports for self-
funded employers




Scope of the Study

O

Services
States

Years
Hospitals

Allowed amount
(2015-7)

Claims (2015-7)
Data sources

Funders

Hospital inpatient, hospital outpatient

CO, GA, IL, IN, KS, KY, LA, MA, ME, MI, MO, MT*, NH, NM, NY, OH, PA,
TN, TX, VT, WI, WY*

2015-7**
1222 short-stay general medical/surgical
$12.3B, $6.0B inpatient and $6.3B outpatient

310k inpatient stays, 13.5M outpatient lines

2 all payer claims databases,
many health plans,
~40 self-funded employers***

RWJF, NIHCR, self-funded employers (not health plans, or hospitals)

*: not included in this preview; **: NH,CO: 2012-7, IN: 2013-2017, MI,LA: 2015-2018; *** ~20 are included in this preview.




All-State Trends in Hospital Prices Relative to Medicare
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State Average Relative Prices, 2017
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State Trends in Relative Prices, 2015-7
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There Are Good, Low-Priced Hospitals Out There
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...... Enrolling in RAND 3.0
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